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Conference for Climate Change
	Our global cooperative system to control greenhouse gas emissions is a system in the shape of an international agreement in several points.  Our objectives essentially consist of two parts.  Firstly, searching for alternative ways of reducing greenhouse gas emissions which are mostly from energy-related sources, and secondly, a method of monitoring the conduct of each country.  
	We seek to find a solution to reduce greenhouse gas emissions without seriously damaging the global economy, as well as creating a fair system of governing this crucial problem.  We thus created a system of rewards for efficiency for developed countries and rewards for improvement for developing countries.  It is an incentive based system that functions on a voluntary basis, in order to improve on the Kyoto Protocol.  As this is not a supranational organization, we seek a more effective and efficient means of making nations respect and abide by the agreement.  This is to ensure that all countries will participate in this global crisis.  
	Our proposal focuses essentially on the private sector because we believe that in order for real reductions in greenhouse gas emissions to take place, changes must come from industries and businesses themselves.  The state has an important role in taking part in this agreement; however action will need to be taken mainly by the private sector.  By grouping countries in pairs through a system of bilateral cooperation, a mutual reinforcement between a developed and developing country can be established.  This will ensure that countries will commit to meeting common goals in reducing their greenhouse gas emissions.  
	In order to establish the agreements and follow up with the results of we also propose the creation of an international summit.  Delegates of each country will convene to discuss the progress of the international agreement periodically.  This will enable amendments to be made among the nations.  
Our international agreement can be summarized in the following points:
	Rewards for Efficiency for Developed Countries and Rewards for Improvement for Developing Countries

Bilateral Cooperation Between Countries
	Creation of the Summit for Global Climate Change

We will conclude our work with a focus on developing countries and the long-term results that the Conference for Climate Change will produce.  


















1. Rewards for Efficiency for Developed Countries and Rewards for Improvement for Developing Countries
One of the biggest problems concerning global warming is the continued use of older, more polluting technology by developing countries, in power generation and industry; their priority is on immediate growth and productivity, with less attention given to environmental protection. Given this situation, we should implement a system that encourages the sharing of “cleaner” technology, ensuring continued productivity with the same emissions levels.
Incentives: Penalty and Reward System
The biggest deficiency of current GHG proposals is their reliance on international agreements that are hard to enforce. We should move away from international frameworks and try to effect change at a lower level, more particularly in corporations. We propose the introduction of standards for R&D investment, with respect to different industries’ GHG emissions. Industries that are more polluting (i.e. emit more GHG per unit of revenue) should spend a higher percentage of their revenue on developing cleaner solutions. Since multinational companies enjoy much freer interaction amongst themselves than with governments, this approach avoids the delays of bureaucracy and governmental bodies, by focusing change on industries instead of governments. In case certain firms do not fulfill their obligations of meeting prescribed levels of investment, penalties will be enforced. These may take the form of higher investment requirements next year, or payments to an international fund for further research.
	A board of control should also be formed to monitor and regulate companies’ behavior. It is very important that this board be an independent body, unattached to companies (danger of cartels) or government (corruption and lobbying). And so, this board should comprise experts in sciences, engineering, business, and management.

In addition to punishments, we also propose rewards for meeting and exceeding a set emissions standard. A company will be taxed according to the inefficiency of their business operation, here defined as the amount of GHG released per unit of revenue. Companies emitting above a target level of inefficiency will be taxed linearly by the national government in which they have their registered office/headquarters. Those emitting below this level will likewise receive a tax discount. In the short run, this tax discount can be partially or wholly funded by the tax levied on inefficient companies, but the long-term goal is to have all companies migrate towards the less polluting end of the graph. As this happens, the rate of tax discounts will be steadily decreased, both as funding dries up and as emissions goals are met (fig.1).
Figure1.
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The dotted shape indicates where the industry stands as a whole.

The goal is have all companies reach or exceed the goal, or target emissions rate. This can be set individually for each industry, according to its nature. In the early stages, many companies will not be efficient, and so the government will collect a lot of money in the form of penalty taxes, to spend on research or to reward “clean” companies. It is very important that the money remains in the economy, so that a recession would not result. This will be the situation when our proposal is first implemented. A temporary tax cut will be given to companies that exceed the emissions target; this provides a fiscal incentive for all companies to improve.
	By the middle stage, many companies will have become more efficient (less polluting), and so would qualify for the tax cuts. However, since fewer companies would now be paying the penalty tax, and since the tax cut will be gradually phased out, the reward is decreased. In the end, most companies in a given industry will have met or exceeded the emissions goal, and the tax cut will disappear.
	In the early and middle stages, taxes paid by polluting companies is spent by the government on independent R&D for cleaner technology, in addition to monies already allocated. A small part of the pollution tax is given to the monitoring board to pay its expenses, so they can hire experts and investigate companies. The main principle behind the tax is that, if companies do not spend enough money on internal R&D, causing them to pollute too much, then the government will take money by law so that R&D can proceed (fig. 2, note. P.C means Polluting company).

	Ultimately, though the government will have spent money to encourage cleaner industry, there may be many unseen savings in the long run. By protecting the environment earlier, the government (and its citizens) will save money on clean-up, environmental policy, and further research in the future.
Figure 2.
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	For industries that cannot significantly reduce their carbon output, e.g. coal power, there remains the option of purchasing emission credits to be offset against a company’s actual emission.  Whether this trading is limited to domestic or international markets is for each country’s government to decide; this is intended to allay fears about too much money leaving the economy and weakening economic growth.  Eventually, however, we hope these costs will encourage power companies to transition to cleaner forms of energy.  In the meantime, emissions trading will allow countries to meet national emissions caps determined by the bilateral agreements, discussed next.




2. Bilateral Cooperation between Countries
	If our agreement is to incorporate all countries, we propose to match each developed nation with a developing nation according to two criteria.  Firstly according to countries with a closer population size and secondly according to countries with similar industries operating within them.  
	The method of pairing countries together will work by an agreement between all nations, to ensure that impartial choices are made.  This will take place within the first summit meetings.  This will allow nations to make later changes and amendments in future summit meetings.  
	Each pair of countries will agree on the allowable level of greenhouse gas emissions.  Such a level will be decided on a per capita emissions basis, to ensure that caps are suited to individual countries. Realistic and attainable goals can therefore be set accordingly.
	The objectives of such a system of bilateral cooperation are to ensure that the agreement will be respected at both an international and intra-national level.  At the same time industries are expected to abide by the agreement, this will involve a public-private partnership.  The reason for a bilateral system between countries is to ensure that an incentive for cooperation and respect for the agreement is provided.  This is possible because by committing to bilateral cooperation nations and industries enter into a relationship that would be detrimental for either party if broken.  This ensures mutual reinforcement between the paired countries.  As the agreement is not of a supranational nature, an alternative and more flexible means of enforcing the agreement is needed through bilateral cooperation.  
	In order to ensure that the bilateral system is functioning appropriately, countries will meet periodically in a summit.  If conflicts arise between paired nations, the summit will enable the resolution of problems within the international group.  Furthermore, nations that fail to meet their emissions goals will lose respect in the international community.  The summit will thus function as a supervising body for all participating nations.





3. Summit for Global Climate Change
	The summit will serve as supervising body to monitor the progress of the agreement between paired nations and mediate between nations that might have points of confliction.  
	The summit will compose of two categories, the ministers of economic affairs resources from each country and an international body of experts in environmental science and climatology.  The ministers of financial resources or the corresponding position will put in force the decisions of the summit and bring to attention the interests of the country.  At the same time, environmental concerns will be represented by the commission of experts in environmental science and climatology.  Such a composition has been proposed to balance the economic interests of each country and the concerns of the global environment about climate change.  
	During the first summit the pairs of developed and developing nations will be chosen, and during the subsequent summits necessary alterations can be made.  Another task of the summit will involve mediating between nations with points of conflict.  The solution will incorporate a balance between the interests of conflicting nations and those of the environment during the summit meeting. The summit will monitor the system of rewards that the agreement has provided, and modifications will be decided by participants of each nation.  
	Summit meetings will convene biannually with a rotating schedule in each participating country.  








A Focus on the Objectives of the Conference for Climate Change in Developing Countries
To conclude our project, we will now provide a focus on the objectives of the Conference for Climate Change agreement. This will explain how its bilateral structure of cooperation between developed and developing countries will achieve a set of sustainable long-term results.
Developing countries will stick to their sustainable development strategy and take such measures such as energy efficiency improvement, energy conservation, development of renewable energy, ecological preservation and construction, and controlling its greenhouse gas emissions.
All parties are supposed to faithfully implement their respective commitments in the provided bilateral context. The developed countries should fulfill their commitments of taking the lead in reduce their greenhouse gas emissions and providing financial assistance and technology transfer to the developing countries.
The policies and measures that developing countries should take in the long run are the following:
	Properly develop hydropower on the precondition of protecting the ecosystem.
	Expedite technology advancement and implementation of wind, solar, geothermal and tidal energy.
	Promote the development of bio-energy.

Strengthen the management of Municipal wastes. 
Reinforcing technological development and deployment. 
	Promote regional cooperation on climate change 
Technology will play the central role in addressing climate change. International technological cooperation and transfer should be strengthened to share the benefit of technological development worldwide. Measures in this regard should include the following:
	Establish an effective technology cooperation mechanism to promote R&D;

Eliminate obstacles to technology cooperation and transfer in terms of policy, institution, procedures, financial resources and protection of intellectual property rights; 
Initiate incentive measures for technology cooperation and transfer to ensure its occurrence in reality;
Establish a special fund for international technology cooperation so that environment-and-climate-friendly technologies are accessible and affordable to developing countries.


Closing Remarks
The feasibility of our proposal rests on the nature of our incentive-based approach, shifting involvement from international governments to the private sector.  This change guarantees greater participation and more effective, targeted action. Compared to Kyoto, our proposal is more flexible, backed by mutual reinforcement through bilateral cooperation. By joining developed and developing countries in a research-oriented endeavor, we can expedite our response to the global climate crisis.

